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On Aug. 1, the Oil External Trade Committee reported that the price per barrel of exported crude
increased an average $3.56 in July, from $11.88 to $15.44. Mexican experts say the principal cause of
the increase is conflict among Arab oil-producing nations creating uncertainty in the marketplace.
Another major factor is the previous week's Organization of Petroleum Exporting Countries (OPEC)
agreement which established a $21 average target price per barrel. On Aug. 6, the average price of
Mexican oil exports reached $20 per barrel, $7 above the average projected by officials for the year.
Since the Iraqi invasion of Kuwait on Aug. 1, Mexican crude has increased in price by nearly $5
per barrel. Iraq holds 20% of world oil reserves. After taking control of Kuwait's oil facilities, Iraqi
officials announced plans to cut by 70% exports to the West via oil pipelines through Turkey. Mexico
exports approximately half of its daily 2.5 million barrel oil output. Managers of the state-run oil
company, PEMEX, say Mexico cannot increase production to compensate for reduced purchases
from Iraq by its major customers. The US accounts for 57% of Mexican oil exports, and Spain and
Japan, about 12% each. In January, the average price on Mexican oil exports was $17.46 per barrel.
Price deterioration was continuous in the first six months of the year. The average price per barrel in
June set a record low. (Basic data from Notimex, 08/01/90; EFE, 08/06/90)
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